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1) Hegemonic Conflicts replacing Rule-based global governance system

O Thucydides Trap? (Allison 2017)
- Fear of a newly rising power might ends up with physical conflicts
- The Spartan fear of the rising Greece =» Peloponnesian War
- German challenge to UK in the late 19t century = the end of the first
era of globalization > WWI
- Confrontation between rising China and the US - A new Cold War?



O Kindleberger Trap?: Global Public Goods Provider:
G7> G20 > G2 > GO » '- G2

- Pre-requisite for Global Economic Stability: Global public goods (such as

open markets for trade, adequate lending to debtor countries, and the

provision of needed liquidity in the face of financial crises.)

- In 20's & 30's: The unwillingness of the US (replacing the faltering leader,
UK) to provide the global public goods = the Great Depression

- Currently, (with the US giving up the leadership), China not yet able and
willing to provide the global public goods = Another global Depression?
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7220y 753t (unless coordinated redistribution system works)

PC era | Internet era | Mobile era | Hyper-connected era
Time 90’s '00's '10's
Society Information Society Ubiquitous Society Hyper-connected Society
IT technology | PC, DB WWW, High | Mobile Internet, | 10T N2M. Big data
speed internet Smartphone
IT role PC, OS |Portal, Search| SNS, App | Context-aware services,
Engine services intelligent forecasting
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O ZAZAAZ|O|MO| AX+FAEE EA: 'Winner Takes All’
1) Hyper-connectivity and industrial concentration
i) Hyper-connectivity & economic polarization
i)  Hyper-connectivity & homogenized consumer preferences and

production technologies



The Collapse of the Middle Class

Get used to it
Real wages, 2002-12, % change
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Labor income dwindled

I Workers of the world, despair

Labour’s share of nationalincome, %
- 65

Sweden
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- 50

1700 20 40 60 80 1800 20 40 60 80 1800 20 40 60 80 2010
Sources: University of Chicago Booth; “Capital in the Twenty-First Century”, by Thomas Piketty, 2014
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regionally & politically centered & motivated

GVC: No more cost-motivated, but political factor-biased GVC might be

prevalent
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Inclusive Trade Policies)

o 1
gLl 2= MHX|ES et

o
- Domestic Inclusive trade policies: H| &
FHEREXHEME + AT Lg%

- International Inclusive trade policies: A|&7gr+M 32X 70| MX| &

i) CrEAMER7IS SOEZ > AYIE U ZHTZIEHES 93
=M A (Strategic Trade Policies to upgrade economic efficiency)
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(Strategic Trade Policies to upgrade economic efficiency)
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